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BRI as part of China’s global ambitions

= Anniversary targets drive economic policies

— 2021: Moderately prosperous society
— 2049: Strong, modern socialist country

* Impressive “to-do” list:

Domestic Technology

2020 targets Innovation
Middle-income trap Made in China 2025

Environment Digital economy
Poverty Defense technology
Quality growth

Global

Belt and Road
OFDI

Going global by
companies

G ITIEI'ICS

Geopolltlcal

Restore global
leadership

Rival US
Defense interests
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BRI Is part of a strategic network to build a competitive ?
economic system T

Smartification
Artificial

Intelligence
Digitization
Internet+ Manufacturing
7— Made in China
/ S&T Break-
throughs
Going Global Innovation Standards

Belt and Road Drive China Standards
T EE 2035

Development
Focus

13% Five-Year
Plans
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Drivers of the BRI

Infrastructure
connectivity

Policy Trade
coordination cooperation




Vision and goals
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(,Vision and Actions” 2015, ,Maritime Vision® 2017, ,Progress, Contributions and Prospects” 2019)

Economic development Geopolitical development
Singing of FTA and BITs Singning of bilarteral MoUs
Develope new markets Statements endorsing BRI on (sub-)regional
Secure energy forums (e.g. 17+1)
Re-arrange global supply chains International BRI summits
around China UN resolutionen

Explore new investment opportunities

Export overcapacities

Taking stock after 5 years
Consolidation, expansion and counter actions



Putting it in perspective: Domestic investment dwarfs BRI S
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Linking

existing infrastructure together
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Fostering demand for China’s tech giants

planned/under a completed @ INVESTMENT ACTIVITY NETWORK EQUIPMENT ( @ SMART PROJECTS IMPLEMENTED @ CHINESE RESEARCH J FIBRE OPTIC CABLES # FIBRE OPTIC CABLES
construction™ = BY CHINESE TECH GIANTS DEALS @ BY CHINESE COMPANIES AND DATA CENTRES (COMPLETED) ““ (PLANNED/UNDER CONSTRUCTION)
Selected projects from MERICS database. Criteria: financial volume, assessment of political and economic impact, representation of larger body of data and variety of project categories
v ®
100 million USD

Uzmobile-Huawei equipment deal supported by
Chinese Development Bank loan (Uzbekistan)

China-Pakistan China
Fibre Optic project Laos
40.00 k_m ) . Thailand
National fibre optic backbone project
(Guinea) Saudi Arabia
00
Egypt
@ Serbia

@ Guinea's national ﬁbre“:’"\‘; @

optic backbone project
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i 4 billion USD
7/ Acquisition by Alibaba Group of e-commerce
,,’/ company Lazada (Singapore/Southeast Asia)

National ICT Development
Huawei data centre, e-governance platform, /4

ICT training (Zambia) feo @
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Kumul Submarine
,’:?&Damesllc Fiber,Cable

BRI MEMORANDUM OF
UNDERSTANDING SIGNED
(ACCORDING TO OFFICIAL
CHINESE DATA)

DIGITAL ECONOMY COOPERATION
@ INITIATIVE (EST. 2017)

United Arab Emirates (UAE)

© merics, August 2019
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owering up the BRI — and the energy sector merics,

planned/under completed FOSSIL-FUEL RENEWABLE ENERGY NUCLEAR GRID EXTENSION/ J T LINE i LINE INVESTMENT IN
construction no. of projects: >1 POWER PLANTS* POWER PLANTS** POWER PLANTS DISTRIBUTION " (PLANNED/UNDER | (COMPLETED) GRID OPERATORS
NETWORK EXPANSION CONSTRUCTION) (COMPLETED)
Project value: > 100 million USD *at least: 350 MW **at least: 200 MW
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Flagship project: China-Pakistan Economic Corridor merics,

for China Studies
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Localization of projects Course of projects g i
planned / ——planned / i
under construction o under construction H
“— completed |—(umpleled E
'
@6 Muclear power plant — Highway (previously existing) E
P
@ Fossil fuel power plant = Highway Khiunjerab, 1 CHINA
Renewable energy power plant Transmission line 2 L
Q‘; Airport -=- Oil pipeline
Port Fiber optic cable
Urban public transport -==- Railroad

O Quetta

y & Karachi / Matiari-Punjab

transmission lines

Thar Power Plants
(6 projects: all planned)

|himpir Wind Power Projects
(5 prajects: 2 complet lanned)

Source: NBS / *estimate



Tech aquisitions main focus

Chinese FDI Uansac‘[ion.s.in the EU Ely sector, EUR billion
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Investment in Central

and Eastern Europe remains small

Chinese FDI transactions in the EU by country, 2000-2018 ?
Cumulative value, EUR billion
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Estonia
0.1
Latvia
<0.1
Lithuania
0.1

Denmark

Ireland 1.2

3.0

Poland
1.4

(Czech Republic

1.0 Sjoyakia
i 0.1

2.4 Romania
0.9

Croatia

0.3

Bulgaria

Spain 0.4

4.5

Greece
1.9

Malta Cyprus
0.8 02 -

Source: Rhodium Group.
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Focus on Europe’s periphery via infrastructure

FUNDS FOR INFRASTRUCTURE IN CEEC (EUR MILLIONS)
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Build up of Chinese debt e e

HOW MUCH DO
WESTERN BALKAN
16+1 COUNTRIES
OWE TO CHINA?

Share of commited Chinese infrastructure loans in relation to other externally
held debt, 2018, percent*

100%

39
-

Bosnia and Macedonia Montenegro Serbia
Herzegovina

* Most recent data from respective national banks: Bosnia and Herzegovina (2017), Macedonia (2018),
Montenegro (2017), Serbia (2018)

Source: Munich Security Report 2019, p 35 (based on MERICS research)
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