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Main Drivers of Income Inequality in Germany, 
1991-2010  
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  Market Equivalized Income Net Equivalized Income 

1991-2010: 
Long-term trend 

Steady increase in inequality through: 
�  demographic trends (declining 

household size, shifts in the 

educational structure) 
�  increasing significance of atypical 

employment, rising capital income 

shares 
�  rising wage spread among full-time 

employees 

Rising inequality through: 
�  steady increase in concentration of 

market income 
�  decreasing redistributive effect of 

taxes and public transfers 

2000-2005: 
Acceleration 

Slight acceleration of the increase in 

income concentration due to: 
�  rising unemployment, increase in 

atypical employment, strong 

increase of capital income shares 

Significant increase in concentration 

through: 
�  accelerated concentration of market 

income 
�  cut of the maximum income tax rate 

2006-2010:  
Stagnation 

Decreasing inequality from 2006 onwards 

because of: 
�  strong increase in employment 
�  no further expansion of the share of 

atypical employment 

No further increase in inequality since 

2005 because of: 
�  decreasing market income 

concentration 
�  reduced effectiveness of the taxes 

and public transfer system 



What was the Sequences  of 
Crises ? 
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Financial Market 
Crisis  

2007-2009 

Uncertainty  

Great Recession 
2008-2009  

Even More 
Uncertainty  

Sudden Stopp 
2009  

Euro Area Crisis 
2009- ?  



What Caused the Sudden 
Stopp?   

Country 1 

Surplus 

Foreign 
Wealth 
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Country 2 

Deficit 
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 Exports/Imports  
 
 

Imports/Exports 

 
 



Datum 10 

Labour Costs  per Hour  
Private Sector   
 2012 
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Labour Costs  per Hour  
Service Sector   
 2012 
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Datum 12 

Labour Costs  per Hour  
Manufacturing 
 2012 
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Difference in % between  
Manufacturing and Service Sector   
 2012 
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Labour Costs  
Public Sector  2012 
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Datum 15 

Unit Labour Costs and Export Prices: 
Accumulated Change in %  
 

a) 2000 - 2008 
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Datum 16 

Unit Labour Costs and Export Prices: 
Accumulated Change in %  
 

b) 2008 - 2012 
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Datum 17 Report 88, Abb 9 
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Conclusion 

n German Wage Restraint Contributed to a Rising 
Inequality.   

n German Wage Restraint Contributed to the 
Emergence of the Euro Area Crisis. 

n  There is not yet a  Clear  Cut Turn Around.  
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